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Financial market performance E CBLASSET
Stock driven returns

Financial market performance
All in EUR, hedged where necessary
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Back to normal? (stocks up = rates up)

Benchmark rates and equities
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It is better to be brave than prudent

CBL strategies indicative performance

Neutral allocation, net of fees, in EUR
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Portfolio allocations

Neutral stance with a slight tilt to quality

Defensive
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Aggressive
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The overall mood is positive

United States Eurozone
Latest “.' vs. 6M Latest “.' vs. 6M
previous avg previous avg

Business activity

Manufacturing PMI 50.2 ] P 45, 9 2

Services PMI 51.4 [ ] 9 51.5 & &

Industrial production 0.0 @ ] 54 ] $
Consumer demand

Consumer confidence 1047 O @] 49 @ ]

Nominal retail sales 43 @ ] i $

Unemployment rate 318 ] 9 6.5 i i
Inflation

CPI 315 [ ] [ ] 24 @ @

Core CPI 38 O @ 29 & @

PPI 2 [ ] 9 £3 i $

Source: Bloomberg, Eurostat * index value or % annual change
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Global macro
Economists turn constructive also on Eurozone
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GDP revision direction
Calculater from change in forecasts for next 4 quarters
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Global macro
No excesses in the forecasts
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GDP forecasts 4 quarters ahead
% yoy change
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Global macro
Oil markets calm, geopolitics on the back seat
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Oil market balance and price
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Global macro
End of high rates? Not so fast!
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USD and Euro rate trajectories

—Fed Fund rate
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Baltic macro

MANAGEMENT

C CBL ASSET

Signs of rebound in consumption

Payment card turnover in Latvia (%, Y-0-Y)
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Baltic macro
Inflation expectations remain elevated
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Inflation expectations (Latvia)
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Baltic macro
Manufacturing close to bottom and cycle is beginning to turn
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Manufacturing (2015=100) Manufacturing and logistics (2021=100)
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Markets

Supported by general RISK-ON sentiments
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Markets
Equities supported by robust EPS growth expectations
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Company EPS forecast dynamics
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Markets

But have already run ahead of themselves
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Equity market valuations
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Markets

Bond spreads are getting lean
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Portfolio return potential
Equity excess return relatively low, but still there

Market return potential
5 year horizon, annually (left scale)
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Portfolio return potential
On a track to generate 4-5% annually
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Potential return line & actual performance

Balanced portfolio, net of fees
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Portfolio allocations

Neutral stance with a slight tilt to quality

Defensive

I 10%
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US Aggregate = US Corp IG

m EZ Corp IG

= Global DM HY = EM Hard Blend = US Equity
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Balanced
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m Global DM HY = EM Hard Blend = US Equity

= EU Equity
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Aggressive
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Thank you!

CBL Asset Management
Republikas laukums 2a, Riga, Latvia
Phone: +371 67010810 www.cblam.lv
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Saistibu atruna

Sis materials paredzéts izmanto3anai tikai informativajos noliikos, un to nevar uzskatit par piedavajumu, konsultaciju par
ieguldijumiem finansu instrumentos, ieguldijumu pétijumu, finansu analizi vai rekomendaciju pirkt, turét vai pardot taja
minétos finansu instrumentus, un materiala netiek sniegts ar finansu instrumentiem saistito risku apraksts.

Saja materiala ietverta informacija ir visparéja rakstura un nav pielagota materiala sanémeéja pieredzei, individualajiem
ieguldijumu mérkiem, zinasanam, finansialajam stavoklim vai individualajam prasibam.

Saja materiala minétie skaitli attieciba uz pagatni un rezultati pagatné nav dro$s raditajs rezultatiem nakotné. Veésturiskais
ienesigums negaranté lidzigu ienesigumu nakotné.

,CBL Asset Management” IPAS neuznemas nekadu atbildibu par $aja materiala ieklautas informacijas iesp&jamu
izmantosanu, tostarp par tieSiem un/vai netieSiem zaudéjumiem (ieskaitot neiegito pelnu), kas var rasties Sis informacijas
izmantoSanas rezultata.

Sniegta informacija ir patiesa, skaidra un nav maldinosa.
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